
Previous: 7,992.3 PSEi change: 0.06%

High: 7,996.9 Best: ICT +4.41%

Low: 7,911.7 2nd best: AP +3.59%

Close: 7,996.9 2nd worst: SMC -2.23%

Val. traded (mn): 3,597.2 Worst: TEL -2.41%

Tenor Change Yield Tenor Change Yield

3 months -0.0670 3.2780 5 years +0.0720 4.4600

6 months +0.0030 3.5160 7 years +0.0590 4.6120

1 year - 3.6990 10 years +0.0310 4.7950

2 years +0.0510 4.0790 20 years +0.0710 5.2010

3 years +0.0640 4.2250 30 years +0.0930 5.1890

4 years +0.0720 4.3550

Previous Close Previous Close

PHP/USD 51.910 52.280 EUR/USD 1.1073 1.1039

Tenor Change Yield Tenor Change Yield

3 months +0.0204 1.9764 5 years -0.0516 1.6991

6 months +0.0103 1.9214 10 years -0.0491 1.8467

2 years -0.0406 1.7593 30 years -0.0525 2.3183

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global markets moved reflecting risk-off sentiment following drone attacks on Saudi Arabia's oil facilities. This caused Saudi to halt daily production of 5.7mn

barrels which is equivalent to 5% of global daily oil production. This developments caused Brent oil prices to spike 15% on Monday. Consequently, global stocks

moved lower, US Treasury yields declined, and the US Dollar strengthened.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat and the Philippine Peso weakened on risk-off sentiment fueled by the Saudi drone attack which caused a significant spike in oil prices.

Meanwhile, local fixed income yields rebounded amid expectations for further monetary easing.

 Local fixed income yields rebounded amid market’s anticipation of further 
monetary policy easing.  Yields went up by 4.08 bps DoD, on average, led by the 
belly of the curve which rose 6.68 bps, followed by the long-end up by 6.50 bps. 
Meanwhile, the short-end declined by 0.32 bps.  

 Local equities closed nearly flat after the Saudi drone attack last Saturday which 
caused a significant spike in oil prices. Nonetheless, industrial, mining, oil, and 
property counters rose while the rest dipped. The PSEi went up by +0.06% DoD 
closing at 7996.90. Yesterday’s increase was led by International Container 
Terminal Services, Inc. (PSE Ticker: ICT; +4.41% DoD) followed by Aboitiz 
Power Corporation (AP; +3.59%). 

 Manila Electric Company (PSE Ticker: MER), is scheduled to submit "rebid 
terms" in another round of a competitive selection process for the solicitation of 
1,200MW capacity for its long-term supply portfolio. Once the proposed bid 
modifications have been approved by the Department of Energy, the notice and 
invitation for the new round of bidding can be issued as early as this week. Last 
Sept. 16, Meralco signed PSAs with FGEN, AC and SMC for a total of 500MW 
capacity for a term of 5 years. 

 According to the Bangko Sentral ng Pilipinas (BSP), remittances posted the 
fastest growth in 9 months, recovering from its drop in July. OFW cash 
remittances jumped by 7.5% to $2.58 billion in July from $2.40 billion during the 
previous year, and by 12.71% from $2.29 billion during the previous month. 
According to Unionbank Chief Economist Asuncion, this bodes well for the GDP of 
a domestically driven economy such as the Philippines. 
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 US equities retreated as oil prices surged following the attacks on Saudi Arabian 
crude facilities. Last weekend, Saudi Aramco's oil facilities was hit by drone attacks, 
knocking out 5.7mn barrels of daily crude production. This is equivalent to 5% of 
global daily oil production. The DJIA closed at 27,076.82 (-0.52% DoD) while the 
S&P 500 ended at 2,997.96 (-0.31% DoD). 

 Asian equities also declined reflecting the same sentiment amidst Saudi attack. 
Investors weighed the effects of higher oil prices which might slow the global 
economy. The MSCI APxJ closed at 513.94 (-0.32% DoD). 

 European equities closed lower following movements globally. Adding to the 
geopolitical tensions in the Middle East is Washington's claim that the attacks were 
led by Iran. The MSCI Europe closed at 131.26 (-0.56% DoD). 

 US Treasury yields moved lower as investors picked-up safe haven assets amidst 
Saudi attack. On average, yields declined by 2.72 bps DoD, with the 2Y at 1.7593 
(-4.06 bps DoD) and the 10Y at 1.8467 (-4.91 bps DoD). 

 The US Dollar strenthened on global risk-off sentiment following Saudi attack. The 
DXY index closed at 98.610 (-0.05% DoD). 

 The Philippine Peso weakened against the greenback as investors were on 
risk-off mode following the drone attacks on oil assets in Saudi Arabia which 
affected about 6% of the world’s daily oil consumption. The USD/PHP pair closed 
at 52.28 (+0.71% DoD). 


